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Capital markets

Financial integration

European Union

Financial 
corporations

Financial gaps

Towards an EU Capital Market:  
Gaps Between Financial Corporations as Obstacles to Integration

Annalisa Baldissera
University of Brescia, via San Faustino, Italy

Abstract: After the 2015 “Action Plan on Building a Capital Markets Union” the creation of an EU capi-
tal market still represents one of the major priorities that the European institutions are pursuing in order 
to support the economic growth of the euro area. Significant macroeconomic, corporate and legisla-
tive disparities make the homogenization process particularly complex. This study aims to identify some 
inter-country divergences that, when significant, may hinder the structural changes required by the finan-
cial integration. From a methodological point of view, the study analyzed the 22 countries of the European 
Union that are members of the OECD, considering the trend of six indicators relating to financial corpora-
tions (FCs) in the period 2014-2023: Net Financial Transactions (NFTs); Gross Debt (GD); Net Financial Worth 
(NFW); Financial Intermediation Ratio (FIR); Credit Intermediation Ratio (CIR); Debt to Equity Ratio (DER). 
The observation of these indicators over ten years was aimed at identifying the transformations that the 
financial markets have shown over a sufficiently long time to intercept the medium-term trends. The results 
of the study highlighted how the differences between the FCs of the countries considered are particularly 
marked for all indicators. Among these differences, the NFTs index, while showing that in 82% of the coun-
tries considered the FCs are on average net lenders (positive index) and in the remaining 18% they are net 
borrowers (negative index), also highlights that within the two groups there are significant gaps that have 
not diminished over time. Italy is at the top of net lenders with an average index of 2.90 compared to the 
lowest average index of 0.06 in France. The gap between first and last place is even wider if we consider the 
average GD, with respect to which Luxembourg is at the top, with an index of 8,601.83, and Poland at the 
bottom with 125.21. The NFW index (financial assets minus liabilities) shows Italy in first place, with 28.19, 
and Czechoslovakia in last place with an average index of –12.29. Furthermore, in order to appreciate the 
importance of FCs within the economy of each country, the study used the FIR index, calculated as total 
financial assets of FCs to total financial assets of the total economy. The country with the highest index is 
Luxembourg, where the relative weight of FCs is almost equal to the entire economy (0.96), while the lowest 
value is recorded by Spain (0.37). This indicator, together with the other measures considered by the study, 
allowed Luxembourg to be identified as the country where the impact of integration could be greatest. The 
research is therefore particularly useful for policy makers and law makers in order to evaluate the structural 
differences between countries and the impact on individual economies of the actions that the European 
Union will adopt to achieve financial integration.
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